Bonadio &Co., 11p
Cerlified Public Acgountants November 12, 2019

John Mirando,

1 Acting City Manager

City of L.ong Beach, New York
1 West Chester Street

L.ong Beach, NY 11561

Dear Mr. Mirando:

We are pleased to confirm our understanding of the services we are to provide the
Clty of Long Beach, New York {the City) for the year ended June 30, 2018. We will
audit the financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund,
and the aggregate remaining fund information, including the related notes to the
financial statements, which callectively comprise the basic financial statements, of
the City as of and for the year ended June 30, 2019. Accounting standards
generally accepted in the United States of Amerlca provide for cerfain required
supplementary information (RSI), such as management's discussion and analysis
(MD&A), to supplement the City's basic financial statements. Such information,
although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. As part of our engagement,
we will apply certain limited procedures to the City's RSl in accordance with
auditing standards generally accepied in the United States of America. These
limited procedures will consist of inquiries of management regarding the methods
of preparing the information and comparing the information for consistency with
management’s responses fo our inquities, the basic financlal statements, and
other knowledge we obtained during our audit of the basic financial statements,
We will not express an opinion or provide any assurance on the nformation
because the limited procedures do not provide us with sufficient evidence fo
express an opinion or provide any assurance. The following RSl is required by U.S.
generally accepted accounting principles and will be subjected to certain limited
procedures, but will not be audited:

1) Management’s Discussion and Analysis,

2) Schedule of Changes in Total Other Postemployment Benefit Liability and
Related Ratios '

3) Schedule of Proportionate Share of Net Pension Liability
4) Schedule of Contributions — Pension Plan

We have also been engaged to report on supplementary information other than
RS that accompanies the City's financial statements. We will subject the following
supplementary information to the auditing procedures applied in our audit of the
488 ;‘adi?“]‘“‘ﬁ\; fgg‘;;*"“r financial statements and certain additional procedures, including comparing and
212> 600-2654 reconciling such information directly to the underlying accounting and other
records used fo prepare the financial statements or fo the financlal statements
www.bonadio.com themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America, and we will provide
an opinion on it in relation to the financial statements as a whole, in a report
combined with our auditor's report on the financial statements:

1) Schedule of expendltures of federal awards.
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John Mirando,

City of Long Beach, New York
November 12, 2015

Page 3

Audit Procedures—General (Continued)

Because of the inherent limitations of an audit, combined with the inherent limitations of iniernal control,
and because we will not perform a detailed examination of all transactions, there is a risk that material
misstatements or noncompliance may exist and not be detected by us, even though the audit Is
properly planned and performed in accordance with U.S. generally accepied auditing standards and
Government Auditing Standards. In addition, an audit is not designed to defect immaterial
imisstatements or violations of laws or governmental regulations that do not have a direct and material
affect on the financial statements or on major programs, However, we will inform the appropiiate level
of management of any material errors, any fraudulent financial reporting, or misappropriation of assets
that come to our attention. We will also inforim the appropriate level of management of any violations
of laws or governmental regulations that come to our attention, unless clearly inconsequential, and of
any material abuse that comes to our attention. We will include such matters in the reports required
for a Single Audit. Our responsibility as auditors is limited to the period covered by our audit and does
not extend to any later periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the
accounts, and may include tests of the physlcal existence of inventories, and direct confirmation of
receivables and certain other assets and liabilities by correspondence with selected individuals,
funding sources, creditors, and financial institutions. We will request written representations from your
attorneys as part of the engagement, and they may hill you for responding to this inquiry, At the
conclusion of our audit, we will require certain written representations from you about your
responsibilities for the financial statements; schedule of expenditures of fedaeral awards; federal award
programs; compliance with laws, regulations, contracts, and grant agreements; and other
responsibilities required by generally accepted auditing standards,

Audit Procedures—internal Control

Our audit will include obtaining an understanding of the government and its environment, including
internal control, sufficient to assess the risks of material misstatement of the financial statements and
to design the nature, fiming, and extent of further audit procedures. Tests of controls may be
performed to test the effectiveness of certain controls that we consider relevant to preventing and
detecting errors and fraud that are material to the financial statements and to preventing and detecting
misstatements resulting from illegal acts and other noncompliance matters that have a direct and
material effect on the financial statements. Our tests, if performed, will be less in scope than would be
necessary to render an opinion on internal control and, accordingly, no opinion will be expressed in
our report on internal control issued pursuant to Government Auditing Standards.

As required by the Uniform Guidance, we will perform tests of controls over compliance to evaluate
the effectiveness of the design and operation of controls that we consider relevant to preventing or
detecting materlal noncompliance with compliance requirements applicable to each major federal
award program. However, our tests will be less in scope than would be necessary to render an opinion
on those controls and, accordingly, no opinion will be expressed In our report on internal control Issued

pursuant to the Uniform Guidance.

An audit is not designed to provide assurance on internal control or to identify significant deficiencies
or material weaknesses. Accordingly, we will express no such opinion. However, during the audit, we
will communicate to management and those charged with governance internal control related matters
that are required to be communicated under AICPA professional standards, Government Auditing

Standards, and the Uniform Guidance.
Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will perform tests of the City’s compliance with provisions of applicable laws,
regulations, contracts, and agreements, including grant agreements. However, the objective of those
procedures will not be to provide an opinion on overall compliance, and we will not express such an
opinion in our report on compliance issued pursuant to Government Auditing Standards.
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John Mirando,

City of Long Beach, New York
November 12, 2019

Page 5

Management Responsibilities (Gontinued)

You are responsible for the design and implementation of programs and controls to prevent and detect
fraud, and for informing us about all known or suspected fraud affecting the government involving (1)
management, (2) employees who have significant roles in internal control, and (3) others where the
fraud could have a material effect on the financial statements. Your responsibilities include informing
us of your knowtedge of any allegations of fraud or suspected fraud affecting the government received
in communications from employees, former employees, grantors, regulators, or others, in addition,
you are responsible for identifying and ensuring that the government complies with applicable laws,
regulations, contracts, agreements, and grants. Management is also responsible for taking timely and
appropriate steps to remedy fraud and noncompliance with provisions of laws, regulations, contracts,
and grant agreements, or abuse that we report. Additionally, as required by the Uniform Guidance, it
is management's responsibility to evaluate and monitor noncompliance with federal statutes,
regulations, and the terms and conditions of federal awards; take prompt action when instances of
noncompliance are identified including noncompliance identified in audit findings; promptly follow up
and take corrective action on reported audit findings; and prepare a summary schedule of prior audit
findings and a separate corrective action plan. The summary schedule of prior audit findings should
he available for our review, You are responsible for identifying all federal awards received and
understanding and complying with the compliance requirements and for the preparation of the
schedule of expenditures of federal awards (including notes and noncash assistance received) in
conformity with the Uniform Guidance, You agree to include our report an the schedule of expenditures
of faderal awards In any document that contains and indicates that we have reported on the schedule
of expenditures of federal awards. You also agree to include the audited financial statements with any
presentation of the schedule of expenditures of federal awards that includes our report thereon OR
make the audited financial statements readily available to intended users of the schedule of
expenditures of federal awards no later than the date the schedule of expenditures of federal awards
is issued with our report thereon. Your responsibilities include acknowledging to us in the written
representation letter that (1) you are responsible for presentation of the scheduie of expenditures of.
federal awards in accordance with the Uniform Guidance; {2) you believe the schedule of expenditures
of federal awards, including its form and content, is stated fairly in accordance with the Uniform
Guidance; (3) the methods of measurement or presentation have not changed from those used in the
prior period (or, if they have changed, the reasons for such changes); and {4) you have disclosed to
us any significant assumptions or interpretations underlying the measurement or presentation of the
schedule of expenditures of faderal awards.

You are also responsible for the preparation of the other supplementary informatton, which we have
been engaged to report on, in conformity with U.S. generally accepted accounting principles. You
agree to include our report on the supplementary information in any dacument that contains, and
indicates that we have reported on, the supplementary information. You also agree to include the
audited financlal statements with any presentation of the supplementary information that includes our
report thereon OR make the audited financial statements readily available to users of the
supplementary information no later than the date the supplementary information is issued with our
report thereon, Your responsibilities include acknowledging to us in the written representation letter
that (1) you are responsible for presentation of the supplementary information in accordance with
GAAP; (2) you believe the supplementary information, including its form and content, is fairly
presented in accordance with GAAP; (3) the methods of measurement or presentation have not
changed from those used In the prior period (or, if they have changed, the reasons for such changes);
and (4) you have disclosed to us any significant assumptions or interpretations underlying the
measurement or presentation of the supplementary information.

Management is responsible for establishing and maintalning a process for tracking the status of audit
findings and recommendations. Management is also responsible for identifying and providing report
copies of previous financial audits, attestation engagements, performance audits, or other studies
related to the objectives discussed in the Audit Objectives section of this letter.
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John Mirando,

City of Long Beach, New York
November 12, 2019

Page 7

Engagement Administration, Fees, and Other (Continued)

The audit documentation for this engagement is the property of Bonadio & Co., LLP and constitutes
confidential information. However, subject to applicable laws and regulations, audit documentation
and appropriate Individuals will be made available upon reguest and in a timely manner to the Gity or
its designee, a federal agency providing direct or Indirect funding, or the U.S. Govemment
Accountability Office for purposes of a quality review of the audit, to resolve audit findings, or to carry
out oversight responsibilities. We will notify you of any such request. If requested, access to such audit
documentation will be provided under the supervision of Bonadio & Go., LLP personnel, Furthermore,
upon request, we may provide copies of selected audit documentation to the aforementioned parties.
These parties may intend, or decide, fo distribute the copies or information contained therein to others,
including other governmental agencies,

The audit documentation for this engagement will be retainad for a minimum of five years after the
report release date or for any additional pericd requested by the City, Cognizant Agency, Oversight
Agency for Audit, or Pass-through Enfity. If we are aware that a federal awarding agency, pass-through
entity, or auditee is contesting an audit finding, we will contact the party(ies) contesting the audit finding
for guidance prior to destroying the audit documentation.

Timothy Doyle, CPA is the engagement partner and is responsible for supetvising the engagement
and signing the reports or authorizing another individual to sign them.

Our foe for these setvices will be at our standard hourly rates plus out-of-pocket costs (such as report
reproducticn, word processing, postage, travel, copies, telephone, etc.) except that we agree that our
gross fae, including expenses, will not exceed $103,575. Our standard hourly rates vary according fo
the degree of responsibility involved and the experience level of the personnel assighed to your audit,
Our invoices for these fees will be rendered each month as work progresses and are payable on
presentation. In accordance with our firm policies, work may be suspended if your account becomes
90 days or more overdue and may not be resumed until your account is paid in full. if we elect to
terminate our services for nonpayment, our engagement will be deemed to have been completed upon
writtan notification of termination, even if we have not completed our report(s). You will be obligated
to compensate us for all fime expended and to reimburse us for all out-of-pocket costs through the
date of termination. The above fee is based on antlcipated cooperation from your personnel and the
assumption that unexpected circumstances will not be encountered during the audit, [f significant
additional time is necessary, we will discuss it with you and arrive at a new fee estimate before we

incur the additional costs.

In the event of a dispute related in any way to our services, our firm and you agree to discuss the
dispute and, if necessary, to prompily mediate in a good faith effort to resolve. We will agree on a
mediator, but if we cannot, either of us may apply to a court having personal jurisdiction over the
parties for appointment of a mediator. We will share the mediator's fees and expenses squally, but
otherwise will bear our own attorneys' fees and mediation cost. Participation in such mediation shall
be a condition to either of us initiating litigation. In order to allow time for the mediation, any applicable
statute of limitations shall be tolled for a period not fo exceed 120 days from the date elther of us first
requests in writing to mediate the dispute. The mediation shall be confidential in all respects, as
allowed or required by law, except our final settiement positions at mediation shall be admissible in
litigation solely to determine the prevailing party's identity for purposes of the award of attorneys' fees.

You have requested that we provide you with a copy of our most recent external peer review repot
and any subsequent reports received during the contract period. Accordingly, our 2017 peer review
report accompanies this letter.
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8550 United Plaza Bivd,, Ste. 100t - Baton Rouge, LA 7080¢
2e5-gn2-4600 Phone - 225-022-4011 Fax - pnepa.coh

Postiethwaite & Netterville

A Professionn! Accounling Corporalion

Report on the Firm’s System of Quality Control

To the Partners of
Bonadio & Co., LLP
and the National Peer Review Comimittee

We have reviewed the system of quality control for the accounting and anditing practice of Bonadio & Co., LLP
(the firm) applicable to engagements not subject to PCAORB inspection in effect for the year ended April 30, 2017,
Our peer review was conducted in accordance with the Standards for Performing and Reporting on Peer Reviews
established by the Peer Review Board of the American Institute of Ceatified Public Accountants (Standards).

A summary of the nature, objectives, scope, limitations of, and the procedures performed in a System Review as
described in the Standards may be found at www.aicpaorg/prsummary, The summary also includes an
explanation of how engagements identified as not performed or reported in conformity with applicable
professional standards, if any, are evaluated by a peer reviewer to determine a peer review rating,

Firm’s Responsibility

The firm is responsible for designing a system of quality control and complying with it to provide the firm with
reasonable assurance of performing and reporting in conformity with applicable professional standards in alil
material respects. The firn is also responsible for evaluating actions to promptly remediate engagements deemed
as not performed or reported in conformity with professional standards, when appropriate, and for remediating
weaknesses in its system of quality control, if any.

Peer Reviewer’s Responsibility

Our responsibility is fo express an opinion on the design of the system of quality control and the firm’s
compliance therewith based on our review.

Required Selections and Considerations

Engagements selected for review included engagements performed under Government Auditing Standards,
including compliance audits under Single Audit Act; andits of employee benefit plans, audit performed under
FDICIA, and examinations of service organizations [SOC 1 and SOC2 engagements].

As part of our peer review, we considered reviews by regulatory entities as communicated to the firm, if
applicable, in determining the nature and extent of our procedures.

Opinion

Tn our opinion, the system of quality control for the accounting and auditing practice of Bonadio & Co., LLP
applicable to engagements nol subject fo PCAOB inspection in effect for the year ended April 30, 2017, has been
suitably designed and complied with to provide the firm with reasonable assurance of performing and reporting in
conformity with applicable professional standards in all material respects. Firms can receive a rating of pass, pass
with deficiency(ies) or fail. Bonadio & Co., LLP has received a peer review rating of pass.

?Q@/WWM r; W

Baton Rouge, Lounisiana
October 30, 2017
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October 16, 2019

enmu/

/(f;\‘?l/y Purchasing Afent
APPROVED AS TO ADMINISTRATION:

NeRc, ot
Acling City Manager

APPROVED AS TO FUNDS:

Qw%&v@/

City Comptroller
APPROVED AS TO FORM & LEGALITY:

[ oo

Acting Corporation Couhgel

Page 2

liem No. 2,

Resolution No.  86/19
VOTING:

Council Member Diamond
Council Member Tramo
Council Member Mandel
Vice President Bendo

President Moore

AYE

AYE

AYE

AYE

AYE






