






















































































CITY OF LONG BEACH 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2013 

4 DETAIL NOTES ON ALL FUNDS (continued) 

C. BENEFIT ASSESSMENT RECEIVABLE (continued) 

The entities which owe the City these funds have filed for bankruptcy, primarily due to the 
effects of Superstorm Sandy. Management believes the majority of the benefit assessment 
receivable is collectible, but has established an allowance for doubtful accounts in the amount 
of $156,942, resulting in a net reported balance of $470,825 at June 30,2013. 

D. CAPITAL ASSETS 

A summary of changes within the City's capital assets for the year ended June 30, 2013 is as 
follows: 

Balance Balance 
Governmental activities: Jul:t1 , 2012 Additions Deletions June 30, 2013 
Capital assets not being depreciated: 

Land $ 4,135,210 $ 4,135,210 
Construction-in-progress 4156°1 192 $ 1,596,313 219631879 

Total capital assets not being depreciated 8.695,402 1,596,313 71°991°89 
Depreciable capital assets: 

Buildings 16,019,322 $ 20,063 1,147,480 14,891 ,905 
Machinery and eqUipment 24,926,907 2,670,627 735,345 26,862,189 
Infrastructure 127,924,240 20,129,044 11,072,588 136,980,696 

Total depreciable capital assets 1681870,469 22.8191734 12,955,413 178,734,790 
Less accumulated depreciation: 

Buildings 10,996,804 380,629 787,712 10,589,721 
Machinery and equipment 20,449,708 2,089,545 735,345 21 ,803,908 
Infrastructure 66,648,943 5,144,004 5,340,278 66,452,669 

Total accumulated depreciation $ 98,095.455 $ 7,614.178 $ 6,863,335 98,846,298 

Total net depreciable capital assets 79,888,492 

Total net capital assets $ 86,9871581 

Depreciation expense was charged to governmental functions as follows: 
General government support $ 1,347,131 
Public safety 2,508,892 
Transportation 907,968 
Economic assistance and opportunity 15,905 
Culture and recreation 1,001 ,999 
Home and community services 1,832,283 

Total governmental activities depreciation expense $ 716141178 

The City evaluates prominent events or changes in circumstances affecting capital assets to 
determine whether impairment of a capital asset has occurred. The City's policy is to record an 
impairment loss in the period when the City determines that the carrying amount of the asset 
will not be recoverable. 

In October 2012, the City was impacted by Superstorm Sandy and certain assets sustained 
physical damage from flooding and winds. As a result, certain assets were destroyed and 
other assets, specifically the boardwalk and buildings, require restoration efforts to restore 
their service utility. The City evaluated its capital assets and realized a loss from impairment 
in the amount of $6.1 million. The City had purchased commercial insurance to cover the risk 
loss from destruction of assets and under these policies realized $10.9 million of insurance 
recoveries. Accordingly, the City has recorded a net gain of $4.8 million in the accompanying 
statement of activities. 
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CITY OF LONG BEACH 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2013 

4. DETAIL NOTES ON ALL FUNDS (continued) 

E. INDEBTEDNESS 

SHORT-TERM DEBT 

Revenue Anticipation Notes - During April 2012, the City issued $6 million of revenue 
anticipation notes, which were used as a temporary means of funding cash flow needs 
resulting from timing differences between revenues and expenditures. This note bore interest 
at 4.15% and was repaid in April 2013. 

Tax Anticipation Note - During December 2011 the City issued $1.75 million of tax 
anticipation notes which were repaid in August 2012 and bore interest at 0.63%. In July 
2012, the City issued $5,000,000 of tax anticipation notes, which were repaid in March 2013 
and bore interest at 3.4%. These notes were issued to finance the cash flow needs of the 
City. 

Budgetary Notes - In December 2011 the City issued a $1.5 million budgetary note. This 
note bore interest at 0.77% and matured in December 2012. In April 2012 the City issued 
another budgetary note in the amount of $1 million. This note bore interest at 3.35% and 
matured in April 2013. The proceeds were used to finance employee termination payments 
and unbudgeted overtime costs. 

LONG-TERM DEBT 

Bond Anticipation Notes 

In December 2012, the City issued $9.06 million of bond anticipation notes (BANs) to finance 
various public improvements as well as finance employee termination payments. Under the 
terms, the BANs mature in December 2013 and bear interest at 3%. Subsequent to year end, 
the City refinanced the BANs with general obligation bonds as part of a larger bond issuance 
($15.015 million). The general obligation bonds mature in August 2026 and bear interest at 
rates ranging from 2% to 4%. Accordingly, at June 30, 2013, the BANs have been included in 
long-term liabilities. Maturity schedules related to the general obligation bonds will be presented 
next year. 

General Obligation Bonds 

The City borrows money in order to acquire land or equipment or construct buildings and 
improvements. This enables the cost of these capital assets to be borne by the present and 
future taxpayers receiving the benefit of the capital assets. 

These long-term liabilities are backed by the full faith and credit of the City. Interest rates of 
these bonds vary from 2.75% to 6.2%. A summary of these bonds outstanding is as follows: 

Original Year Interest 
Descril2tion of Issue Debt Maturi!l Rate Balance 
Governmental Activities: 
EFC - Water Pollution Control $ 2,261,000 2020 4 .270 -5.220% $ 1,212,000 
Refunding 4 ,990,000 2013 5.300% 50,000 
Public Improvements Series A 2,654,000 2019 4 .700-4.750% 860,000 
Public Improvements Series B 3,135,523 2017 4 .700% 1,155,000 
Public Improvements 9 ,300,000 2024 4 .000-4.125% 6,655,000 
Refunding 22,585,000 2020 2 .750-5.000% 8,915,000 
Public Improvements 5,575,000 2022 4 .000% 3,945,000 
Public Improvements 4,650,000 2020 3.250-3.500% 3,180,000 
Public Improvements 16,045,000 2030 3.500-4.000% 14,400,000 

Total Governmental Activities $ 40,372,000 
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